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The Difference Between

Supplemental and Escape Assessments

(Updated November 2019)

Both supplemental and escape assessments are part of California’s unique Prop 13 tax system. They are all "catch up assessments." However, there are differences.

A supplemental assessment is always:

1)
A partial year assessment; 

2)
For the fiscal year during which the event (change in ownership or new construction) happened,

3) 
The exception is when the event occurs in the first six months of a calendar year, in which case two supplemental assessments will be issued. See example below.

An escape assessment is always:

1)
For a full fiscal year, (see exception above) and 

2)
For years that are prior to or during the current fiscal year (see exception above).

For example:

A property sold on March 1, 2019 for $1MM and prior assessment was for $300,000. The assessor eventually worked the sale in August 2021 and accepted the sales price. In this example, the fiscal year in which the event happened was 2018/19 and the fiscal year that the assessor issued the catch up assessment is 2021/22. The following table illustrates the differences between supplemental and escape assessments.
[image: image1.emf]Fiscal Year  New Base YR Value Prop 13 FactorPrior Assessment Difference Type Pro-ration Net Assessment

18/19 1,000,000                  300,000               700,000         Supplemental 33% 231,000             

19/20 1,000,000                  1.02000            306,000               694,000         Supplemental 100% 694,000             

20/21 1,020,000                  1.02000            312,120               707,880         Escape 100% 707,880             

21/22 1,040,400                  1.02000            318,362               722,038         Escape 100% 722,038             


If a supplemental assessment is for a partial year, it must be prorated. In this case, the proration period is between March and June or one third (33.33%).

A taxpayer can elect to pay taxes on escape assessments OTHER THAN CURRENT YEAR, in installment plans. Such plans call for a down payment of 20% and the balance can be paid over the next four years interest free. In the instance above, escape taxes in 20/21 fiscal years can be paid in installment but 2021/21 year’s escape taxes are not eligible because the taxes are for the current fiscal year. Taxes on supplemental assessments ARE NOT eligible for installment plans.

There is one more important distinction between supplemental and escape assessments. Typically, the burden of proof is with the taxpayer in commercial property appeals. However, if it is an escape assessment, the burden of proof is with the assessor.
[image: image2.jpg]